THE COOPERATIVE INSURANCE SOCIETY OF PAKISTAN LIMITED
STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2020

Assets

Property and equipment
Intangible assets
Investment property
Investments
Equity securities
Term deposits
Deposits and sundry receivables
Insurance / reinsurance receivables - premium due but unpaid
Reinsurance recoveries against outsatnding claims
Deferred commission expense
Security deposits
Taxation - payments less provision
Prepaid reinsurance premium ceded
Cash and bank balances

Total Assets

Equity and Liabilities

Capital and reserves attributable to Society's equity holders
Ordinary share capital

Reserves

Unappropriated profit

Tota! equity

Underwriting provisions
Outstanding claims including IBNR
Unearned premium reserves
Premium deficiency reserve
Unearned reinsurance commission
Deferred taxation

Insurance / reinsurance payables
Lease Liability

Unclaimed dividend

Other creditors and accruals

Total liahilities

Total equity and liabilities
Contingencies and commitments

The annexed notes 1 to 38 form an integral part of thes

—
- D 7,

Usman Amjad Fat an Niazi
Chief Financial Officer Chief Executive Officer

Restated As on
2020 2019 01-01-2019
Note Rupees Rupees Rupees
5 2,216,184,198 2,220,483,727 2,223,077,152
6 268,800 358,400 448,000
7 68,818,000 68,370,750 67,923,500
8 96,895,006 67,631,849 55,358,882
9 3,011,450 3,011,450 3,011,450
10 1,840,911 5,091,517 4,027,540
402,859 555,721 10,226
130,994 106,442 41,415
1,896,672 2,571,660 1,416,540
11 59,400 59,400 71,344
2,086,347 2,030,128 1,852,556
1,643,884 2,300,606 1,185,965
12 14,731,473 13,218,221 7,340,711
2,407,969,994 2,385,789,871 2.,365,765,281
13 500,032,400 500,032,400 500,032,400
14 1,765,411,502 1,747,022,475 1,808,500,359
79,804,693 78,838,207 8,592,840
2,345,248,595 2,325,893,082 2,317,125,599
1,564,877 1,378,182 733,920
10,926,437 17,076,866 9,549,846
- 125,473 4,198,648
15 306,162 153,012 194,499
16 46,075,041 35,629,971 30,010,436
401,224 1,425,495 493,306
17 978,919 1,197,538 1,398,600
242,330 242,330 242,330
18 2,226,409 2,667,922 1,818,097
62,721,399 59,896,789 48,639,682
2,407,969,994 2385,7@,871 2,365,765,281
19

addique Akbar
Director
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THE COOPERATIVE INSURANCE SOCIETY OF PAKISTAN LIMITED

STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED DECEMBER 31, 2020

Restated
2020 2019
Note Rupees Rupees
Net insurance premium 20 26,472,863 23,463,541
Net insurance claims 21 (4,062,466) (768,303)
Net commission 22 (3,833,547) (3,323,184)
Insurance claims and acquisition expenses (7,896,013) (4,091,487)
Premium deficiency reserve :125,473 74,073,175
Management expenses 23 (14,700,997) (1 7,509,606)
(14,575,524) (13,436,431)
Underwriting results 4,001,326 5,935,623
Investment income 24 2,271,514 2,603,719
Rental income from investment property 8,213,337 7,829,067
Other income 25 618,851 879,274
Other expenses 26 (13,433,607) (14,128,779)
Results of operating activities (2,329,905) (2,816,719)
Finance cost - lease finance charges (215,333) (211,091)
Profit before tax 1,456,088 2,907,813
Income tax expense 27 (2,877,416) (3,013,887)
Loss after tax (1,421,328) (106,074)
Loss per share - Basic 32 (0.028) (0.002)
The annexed notes 1 to 38 form an integral part of these financéal statements.
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THE COOPERATIVE INSURANCE SOCIETY OF PAKISTAN LIMITED
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED DECEMBER 31, 2020

Restated
2020 2019
Note Rupees Rupees
Loss after taxation (1,421,328) (106,074)
Other Comprehensive Income
Unrealized gain on availabale for sale investments 8.2 29,263,156 12,497,968
Deferred tax attributable to unrealized gain on available for sale
investments (8,486,315) (3,624,411)
Other Comprehensive Income for the year 20,776,841 8,873,557
19,355,513 78,767,483

Total comprehensive income for the year

The annexed notes 1 to 38 form an integral part of these financial statements.
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Chief Financial Officer Chief Executive Officer Director Director Chairman
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THE COOPERATIVE INSURANCE SOCIETY OF PAKISTAN LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2020

Operating activities
a) Underwriting Activities

Premium received

Reinsurance premium paid

Claims paid

Reinsurance and other recoveries received
Commission paid

Commission received

Other underwriting payments

Other underwriting receipts

Net cash inflows from underwriting activities

b) Other operating activities

Income tax paid

Finance cost paid

General management expenses paid

Other operating payments

Other operating receipts

Net cash outflows from other operating activities

Total cash outflows from all operating activities
Investment activities

Profit / return received on deposit with PPCBL
Dividends received

Rent received

Proceeds from disposal of property and equipment
Lease payments

Purchase of property and equipment

Net cash inflows from investing activities

Net Financing Activities
Net cash flows from financing activities

Net cash flow from all activities
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

12

2020 2019
Rupees Rupees
24,099,971 32,729,866
(3,992,224) (2,542,507)
(3,988,970) (201,070)
88,647 12,000
(3,434,490) (4,774,688)
429,081 254,897
(4,719,466) (5,396,859)
4,619,636 5,770,507
13,102,185 25,852,146
(974,881) (971,335)
(215,333) (211,091)
(14,700,997) (17,509,606)
(6,115,508) (8,957,351)
164,601 131,256
(21,842,119) (27,518,128)
(8,739,934) (1,665,982)
56,750 60,571
2,214,764 2543148
8,224,891 6,691,722
2,500 370,914
(218,619) (201,062)
(27,100) (1,921,800)
10,253,186 7,543,493
1,513,252 5,877,511
13,218,221 7,340,711
14,731,473 13,218,221
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2020 2019

Rupees Rupees

Reconciliation of operating cash flows to the statement of profit or loss:

Operating cash flows (8,739,934) (1,666,365)
Depreciation of property and equipment (4,321,243) (4,497,142)
Amortization of intangible asset (89,600) (89,600)
Fair value of investment property 447,250 447,250
(Decrease) / increase in assets other than cash (4,654,407) 4,109,890
Decrease / (increase) in liabilities other than running finance 7,401,841 (5,838,631)
Interest, dividend, rental income and deferred tax expense 8,534,765 7,428,524
Loss after taxation (1,421,328) Mﬂ

Cash and cash equivalents for the purposes of the Statement of Cash Flows consists of:

Cash in hand 629,515 460,162
Cash at bank in current accounts 14,101,958 12,758,059
12 14,731,473 13,218,221

The annexed notes 1 to 38 form an integral part of these financial statements.
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THE COOPERATIVE INSURANCE SOCIETY OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2020

1 Legal Status and Nature of Business

The Cooperativen Irjsurance Sociely of Pakistan Limited (the "Society" or "Society") was incorporated as a Cooperative Society under the
Cooperalive Societies Act, 1925 on August 6, 1949 and is engaged in General Insurance Business. The registered office of the society is
situated at Cooperative Insurance Building, 23 Shahrah-e-Quaid-e-Azam, Lahore.

2 Basis of Preparation and Statement of Compliance

2.1

2.2

2.3

Statement of Compliance

These financial statements have been prepared in accordance with approved accounting and reporting standards as applicable in
Pakistan. Approved accounting standards comprise of International Financial Reporting Standards ('IFRSs") issued by the
International Accounting Standards Board as are notified under the Companies Act, 2017; Provisions of and directives issued under
the Companies Act, 2017, the Insurance Ordinance, 2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations,
2017. In case requirements differ, the provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance,
2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations, 2017 shall prevail.

Basis of Measurement

These accounts have been prepared under the historical cost convention without taking into account the effects of inflation except for
the following financial / non-financial assets. All the transactions reflected in these financial statements are on an accrual basis, except
for those reflected in the statement of cash flows. The financial / non-financial assets carried at values other than cost are as follows:

o Land and buildings classified as owner occupied property and recognized as property and equipment in accordance with I1AS-16,
carried under revaluation model;
o Investment property recognized under IAS-40, carried at fair value;

o Available for sale investments recognized under IAS-39, carried at fair value with the corresponding change in fair value through the
stalement of other comprehensive income;

Use of Judgments and Estimates

The preparation of these financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and

expenses.

The judgments, estimates and assumptions are based on historical experience, current trends and various other factors that are
helieved to be reasonable under the circumstances, the results of which form the basis of making the estimates about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period, or in the year of the revision and future periods if the
revision affects both current and future periods.

Areas involving a higher degree of judgment and complexity, or areas where assumptions and estimates are significant to these
financial statements or judgment was exercised in the application of accounting policies, are as follows:

Note
Provision for unearned premiums 42
Premium deficiency reserve A4
Premium due but unpaid 45
Provision for outstanding claims (including IBNR) 47
Fair values, useful lives of property and equipment and impairment factor 411
Useful lives of Right of use assets and impairment factor 412
Useful lives of intangible assets and impairment factor 4.15
Fair values of investment property 4.16
Provision for current and deferred taxation 418
Impairment of financial and non-financial assets 4.23
Provision for receivable balances doubtful of recovery 4.32

I\QV)‘/
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2.5

2.4 Standards, interpretations and amendments with respect to the approved accounting standards that are effective during the
current year

There are certain new and amended standards, interpretations and amendments that are mandatory for the Society's accounting
periods beginning on or alter 01 January 2020 but are considered not lo be relevant or do not have any significant effect on the
Society's operations and therefore not stated in these financial statements. Other major amendments and interpretations to the
standards (hat are elfeclive during the year are delailed below, However, these interpretations and amendments do not have any
material financial impact on the financial position and financial performance of the society.

Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for business combinations for which the acquisition
date is on or after the beginning of annual period beginning on or alter 1 January 2020). The IASB has issued amendments aiming to
resolve the difficulties that arise when an entity determines whether it has acquired a business or a group of assets. The amendments
clarify that to be considered a business, an acquired set of activities and assets must include, at a minimum, an input and a substantive

process that together significantly contribute to the ability to create outputs. The amendments include an election to use a
concentration test.

Amendments lo IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors (effective for annual periods beginning on or after 1 January 2020). The amendments are intended to make the definition of
material in IAS 1 easier to understand and are not intended to alter the underlying concept of materiality in IFRS Standards. In addition,
the IASB has also issued guidance on how to make materiality judgments when preparing their general purpose financial statements in
accordance with IFRS.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Framework for Financial
Reporting which is applicable immediately contains changes that will set a new direction for IFRS in the future. The Conceptual
Framework primarily serves as a tool for the IASB to develop standards and to assist the IFRS Interpretations Committee in
interpreting them. It does not override the requirements of individual [FRSs and any inconsistencies with the revised Framework will be
subject to the usual due process - this means that the overall impact on standard setting may take some time to crystallize. The
companies may use the Framework as a reference for selecting their accounting policies in the absence of specific IFRS requirements.

Interest Rate Benchmark Reform which amended [FRS 9, IAS 39 and IFRS 7 is applicable for annual financial periods beginning on or
after 01 January 2020. The G20 asked the Financial Stability Board (FSB) to undertake a fundamental review of major interest rate
benchmarks. Following the review, the FSB published a report setting out its recommended reforms of some major interest rate
benchmarks such as IBORs. Public authorities in many jurisdictions have since taken steps to implement those recommendations.
This has in turn led to uncertainty about the long-term viability of some interest rate benchmarks. In these amendments, the term
interest rate benchmark reform' refers to the market-wide reform of an interest rate benchmark including its replacement with an
alternative benchmark rate, such as that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major
Interest Rate Benchmarks' (the reform). The amendments made provide relief from the potential effects of the uncertainty caused by
the reform. A company shall apply the exceptions to all hedging relationships directly affected by interest rate benchmark reform.

IFRS 14 'Regulatory Deferral Accounts' - (effective for annual periods beginning on or after 01 July 2019) provides interim guidance on
accounting for regulatory deferral accounts balances while IASB considers more comprehensive guidance on accounting for the effects
of rate regulation. In order to apply the interim standard, an entity has to be rate regulated - i.e. the establishment of prices that can be
charged to its customers for goods or services is subject to oversight and / or approved by an authorized body. The term 'regulatory
deferral account halance' has been chosen as a neutral descriptor for expense (income) or variance account that is included or is
expected to be included by the rate regulator in establishing the rate(s) that can be charged to customers and would not otherwise be
recognized as an asset or liability under other IFRSs.

Standards, interpretations and amendments to accounting and reporting standards as applicable in Pakistan that are not yet
effective

The following standards, amendments and interpretations of accounting and reporting standards as applicable in Paksitan will be
effective for accounting periods beginning on or after 01 January 2021:

IFRS 9 'Financial Instruments' is effective for reporting period / year ending on or after 30 June 2019. It replaces the existing guidance
in 1AS 39 'Financial Instruments: Recognition and Measurement'. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit loss model for calculating impairment on financial assets, and new

general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of financial instruments
from IAS 39.

i,
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3

Amendment to IFRS 4 ‘Insurance Contracts' - Applying IFRS 9 'Financial Instruments' with IFRS 4 addresses issue arising from the
different effective dates of IFRS 9 and the forthcoming new standard IFRS 17 'Insurance Contracts'. The amendments introduce two
alternative options for entities issuing contracts within the scope of IFRS 4, notably a temporary exemption and an overlay approach.
The temporary exemption enables eligible entities to defer the implementation date of IFRS 9. The overlay approach allows an entity
applying IFRS 9 from 01 July 2018 onwards to remove from the statement of profit or loss the effects of some of the accounting
mismatches that may occur from applying IFRS 9 before IFRS 17 is applied.

The Sociely has determined that it is eligible for the temporary exemption option since the Society has not previously applied any
version of IFRS 9, its activities are predominantly connected with insurance as the percentage of the total carrying amount of its
liabilities connected with insurance relative to the total carrying amount of all its liabilities is greater than 90 percent and the Society
doesn't engage in significant activities unconnected with insurance based on historical available information. Under the temporary
exemption option, the Society can defer the application of IFRS 9 until the application of IFRS 17.

Functional and presentation currency

These financial statements are presented in Pak Rupee, which is the Society's functional and presentation currency.

Summary of Significant Accounting Policies

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies are consistently
applied to all the years presented, unless otherwise stated.

4.1

41.2

Investments

All investments are initially recognized at cost, being the fair value of the consideration given (including transaction costs). All the
purchases and sales of investments that require delivery within the time frame established by regulations or market convention are
accounted for at the trade date. Trade date is the date when the society commits to purchase or sell the investments. The classification
of investments depends on the purpose for which these were acquired. The Society has not classified any investments at "fair value
through profit or loss" as at the date of the statement of financial position.

Held-to-maturity

These are investments with fixed or determinable payments and fixed maturity that the Society has both intent and ability to hold to
maturity. Subsequent to initial recognition, these investments are measured at amortized cost less any accumulated impairment
losses. Amortized cost is calculated by taking into account any discount or premium on acquisition using the effective yield method.

These investments are reviewed for impairment at year end and any losses arising from impairment in values are charged to the
statement of profit or loss.

Available-for-sale

Available for sale investments are those non-derivative financial instruments that are not eligible to be classified as "fair value through
profit ar loss" or "held to maturity" are designated as 'available-for-sale'. At the time of acquisition, these investments are intended to be
held for an indefinite period of time but may be sold in response to the need for liquidity, changes in interest rates, equity prices or
exchange rates are classified as available-for-sale.

Subsequent to the initial measurement, these are remeasured at fair value. Surplus / (deficit) on revaluation from one reporting date to
other is taken to other comprehensive income in the statement of Comprehensive Income and accumulated in statement of changes in
equily. On derecognition or impairment of these investments, the cumulative gain or loss previously reported in other comprehensive
income is transferred to the statement of profit or loss for the year in which these are derecognized. In case of any reversal in
impairment, the amounts so reversed are taken to the statement of comprehensive income.

Quoted available-for-sale investments are remeasured at fair value subsequent to initial recognition. Gains or losses on investments
on remeasurement of these investments are recognized in the statement of comprehensive income. The value of unquoted available-
for-sale investments has been included on the basis of breakup value as per the latest available financial statements placed on the
official website of the investee companies.

These are reviewed for impairment at each reporting date and any losses arising from impairment in values are charged to the

statement of profit or loss.
AP
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413 Derivatives

4.2

43

4.4

4.5

4.6

Derivative instruments held by the society primarily comprise of future contracts in the capital market. These are initially recognized at
fair value and are subsequently remeasured at fair value. The fair value of future contracts is calculated as being the net difference
between the contract price and the closing price reported on the primary exchange of the future contracts. Derivatives with positive
market values (unrealized gains) are included in the assets and derivatives with negative market values (unrealized losses) are
included in liabilities in the statement of financial position. The revaluation gains and losses are included in the statement of profit or
loss.

Unearned Premium Reserve

The uneaned premium reserve is the unexpired portion of the premium including administrative surcharge, which relates to business
in force at the reporting date. Unearned premiums have been calculated by applying 1/24th method as specified in the Insurance
Rules, 2017.

Premium

For all the insurance contracts, premiums / cover notes issued including administrative surcharge received / receivable under a policy /
cover note are recognized as written from the date of attachment of the risk to the policy / cover note and over the period of the
insurance from inception to the expiry of policy. Where premiums for a policy are payable in instalments, full premium for the duration
of the policy is recognized as written at the inception of the policy and related assets set up for premiums receivable at a later date.
Premiums are stated gross of commission payable to intermediaries and exclusive of taxes and duties levied on premiums.

Premium Deficiency Reserve

The Society determines adequacy of liability of premium deficiency by carrying out analysis of its loss ratio of expired periods. For this
purpose, the average loss ratio of last three years inclusive of claim settlement cost but excluding major exceptional claims are taken
into consideration to determine ultimate loss ratio to be applied on unearned premium. Evaluation of adequacy of liability of premium
deficiency reserve is performed by comparing the expected future liability, after reinsurance, from claims and other expenses, including
reinsurance expense, commissions and other underwriting expenses, expected to be incurred after reporting date in respect of policies
in force at reporting date with the carrying amount of unearned premium liability. Any deficiency is recognized by establishing a

provision (premium deficiency reserve) to meet the deficit.

The expected future liability is estimated with reference to the experience during the expired period of the contracts, adjusted for
significant individual losses, which are not expected to recur during the remaining period of the policies, and expectations of future
events that are believed to be reasonable.

The movement in the premium deficiency reserve is recognized as an expense or income in the statement of profit or loss for the year.

The expected ultimate net claim ratios for the unexpired periods of policies in force at the reporting date for each class of business is
as follows: ‘

2020 2019
— Fire and property damage 2.28% 2.93%
— Motor 9.78% 16.18%
- Miscellaneous 4.08%  4.42%

Premium due but Unpaid

These are recognized at cost, which is the fair value of the consideration given less provision for impairment, if any. The society
reqularly assesses the allowance for uncollectibles based on the ageing analysis of the policy holders, credit history of timely receipts
from the customers is tracked to identify doubtful balances, regular appraisals of the financial soundness of the policy holders through
questionnaires for the possible constraints on the liquidity of the customers in response to adverse impacts on the business economy
to determine the estimate of balances that may be impaired. Based on the management's assessment, if there are reasons to believe
that certain balances are impaired and there is objective evidence that the recoverability of the premium due is not assured or
impaired, the allowance for uncollectibles is made in the financial statements.

Claims

Qlairns are charged to income as incurred based on estimated liability for compensation owed under the insurance contracts. It
includes related external claims handling costs that are directly related to the processing and settlement of claims, a reduction for the
value of salvage and other recoveries and any adjustments to claims outstanding from previous years.

e,
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4.8

4.9

4.10

411

Provision for Outstanding Claims (including IBNR)

The Sociely recognizes liability in respect of all claims Incurred up to the reporling date, and the liability is measured at the
undiscounted value of expected future payments. The claims are considered to be incurred at the time of the incident giving rise to the
claim excepl as otherwise expressly indicated in Ihe insurance contract. The liabilily for claims includes amounts relating to unpaid
reported claims. claims incurred but not reported ("IBNR"), expected claims seltlement costs.

The SECP, through its circular 9 of 2016 dated Masch 9, 2016, issued "Guidelines for estimation of incurred but not reported (IBNR)
claims reserve 2016" for non-life insurance companies, with the requirement that all provisions of these guidelines be complied with,
wilh effect from July 1, 2016. The Guidelines require that this provision be estimated for each class of business, using the prescribed
"Chain Ladder Method" or an alternate method as allowed under the provisions of the Guidelines.

An actuarial valuation / estimation as at December 31, 2018 has been carried out by an independent firm of actuaries namely; Messrs
Nauman Associates for determination of IBNR for each class of business. The actuaries appointed by the management of the Saciety
represent that the Society has a low count of claims in all lines of business, as a result of which there is insufficient data to develop
triangles necessary for reserve estimation pursuant to the "Chain Ladder Method". Accordingly, an alternative method has been
adopted by the actuaries whereby IBNR reserves are estimated at 5% of the earned premiums.

Deferred commission expense
Commission expenses incurred in obtaining and recording policies is deferred and recognized as an expense in accordance with
pattern of recognition of premium revenue by applying the 1/24th method.

Commission income
Commission from reinsurers is deferred and recognized as revenue in accordance with the pattern of recognition of the reinsurance
premium to which it relates. Profit / commission, if any, under the terms of reinsurance arrangements is recognized when the Society's

right to receive the same are established.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the statement of cash flows,
cash and cash equivalents comprise cash in hand, policy stamps and bank balances in current accounts.

Property and equipment - Operating fixed assets

Owned

Items of property and equipment except freehold land and building are stated at cost less accumulated depreciation and impairment in
value, if any. Building is stated at the revalued amount less accumulated depreciation and impairment in value, if any. Land is stated at
revalued amount less accumulated impairment in value, if any.

Land and building are revalued by independent professionally qualified valuer to ensure that the net carrying amount does not differ

materially from the fair value. The surplus arising on revaluation of property and equipment is credited to the “surplus on revaluation of

property and equipment

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as appropriate, only when it is

probable that the future economic benefits assaciated with the item will flow to the Society and the cost of the item can be measured
reliably. Normal repairs and maintenance are charged to the statement of profit or loss currently.

The cost of replacing a part of an item of property and equipment is recognized in the carrying amount of the item if it is probable that
the future economic benefits embodied within the part will flow to the Society and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of property and equipment are recognized in profit

or loss.

Increase in the carrying amounts arising on revaluation of land and buildings are recognized, net of tax, in other comprehensive
income and accumulated in capital reserve i.e. revaluation reserve in shareholders’ equity. To the extent that the increase reverses a
decrease previously recognized in statement of profit or loss, the increase is first recognized in profit or loss. Decreases that reverse
previous increases of the same asset are first recognized in other comprehensive income to the extent of the remaining surplus
attributable to the asset, and all other decreases are charged to profit or loss.
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The Society reviews the useful lives of property and equipment on a regular basis. Any change in the estimates in the future years
might affect the carrying amount of the respeclive items of property and equipment with a corresponding effect on depreciation and

impairment.

Depreciation is charged to the income statement after applying the reducing balance method at the rates specified in Note 5.
Depreciation on assels which are revalued is determined with reference to the value assigned to such assets on revaluation and
depreciation charge for the year is taken to the statement of profit or loss and an amount equal to incremental depreciation for the year
nel of deferred taxation is lransferred from surplus on revaluation of property and equipment to unappropriated profit through the
statement of changes in equity to record realization of surplus to the extent of the incremental depreciation charge for the year. Assets'
residual values and useful lives are reviewed and adjusted at each reporting date, if impact on depreciation is significant.

In respect of additions and disposals during the year, depreciation is charged from the month in which the asset is acquired or
capitalised while no depreciation is charged for the month in which the asset is disposed of.

An item of property and equipment is derecognized when it is probable that no futrure economic benefits will flow to the society from its

use or disposal. Gains and losses on disposals of an asset are determined by comparing the sale proceeds with the carrying amounts
of the asset disposed of and are recognized in the statement of profit or loss when the asset is disposed of.

412 Right-of-use assets and their related lease liability
Right of-use assets

A contract is, o contains a lease if the contract conveys a right to control the use of an identified asset for a period of time in exchange
for consideration. The company mainly lease properties for its operations and recognize a right of use asset with the corresponding
lease liability at the lease commencement date. On initial recognition, right-of-use assets are measured at an amount equal to initial
lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to be incurred to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it

is located.

Right-of-use assets are subsequently stated at cost less any accumulated depreciation and accumulated impairment losses, and are
ity. The remeasurement of lease liability will only occur in cases where the terms of the

adjusted for any remeasurements of lease liabil
determined on the same basis as that for owned

lease are changed during the lease tenor. The estimated useful lives of assets are
assets, the right of use assets are periodically reduced by impairment losses, if any.

ted from the commencement date to the earlier of the end of their expected useful lives or end of lease

Right-of-use assets are deprecia
(new leases) is charged from the month in which the leases are

term using the reducing balance method. Depreciation on additions
entered into. No depreciation is charged in the month in which the leases mature or are terminated.

413  Lease liability against right-of-use assets

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using the interest rate
implicit in the lease, or if that rate cannot be readily determined, the company's incremental borrowing rate.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. Under this method, the lease
liability is subsequently increased by the finance cost on the lease liability and decreased by lease payments made. The lease liability
is also remeasured to reflect any reassessment or change in lease terms i.e. when there is a change in future lease payments arising
from a change in an index or rate, a change in assessment of whether extension option is reasonably certain to be exercised or a
termination option is reasonably certain not to be exercised or a change in the estimate of the amount expected to be payable under a
residual value guarantee. These remeasurements of lease liabilities are recognised as adjustments to the carrying amount of related

right-of-use assets after the date of initial recognition.

Each lease payment is allocated between a redustion of the liability and a finance cost. The finance cost is charged to the profit and
loss account as markup expense over the lease period so as lo produce a constant periodic rate of interest on the remaining balance

of the liability for each period.
The Society has elected not to recognize right of use assets asset and lease liabilities for short term and low value assets. The lease
payments associated with these leases are recognized as an expense on a straight line basis over the lease term.

414 Capital Work in Progress

Capital work in progress is slated at cost less any impairment in value. It consists of advances made to suppliers in respect of tangible

and intangible fixed assels.
\O VB
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Intangible Assets

Intangible assets are recognized when it is probable that the expected fulure economic benefits will flow to the Society. Intangible
assets are measured allcost less accumulated amorlization and accumulated impairment losses, if any. Cost of the intangible asset
(i.e. computer software) includes purchase cost and direclly attributable expense incidental to bring the asset for its intended use.

Expenditure which enhances the performance of computer software beyond its original specification and useful life is recognized as a

capital improvement and added to the original cost of the software. Costs associated with maintaining computer software are
recognized as an expense as and when incurred,

Amortization is provided on a straight line basis at the rate specified in note 6 to these financial statements. Amortization on addition to
intangible assets is charged from the month of addition while no amortization is charged for the month of disposal or deletion of assets.

The assets' residual values, useful lives and method for amortization are reviewed at each financial year end and adjusted, if impact on
amortization is significant.

Investment property

Investment Property is property held either to earn rental income or for capital appreciation or for both, but not for sale in ordinary
course of business, use in production or supply of goods or services as for administrative purpose.

The Society's investment property comprises of land and building which is carried at fair value less identified impairment loss, if any.
Where a significant portion / area of a building or a seperate building is rented out to earn rentals or for capital appreciation, the
property or the premises so rented out are classified as investment property. In case the significant portion of property is being utilized
by the owner; and that the rental portion can also not be sold out, such property will remain be grouped under the head "Property and
equipment” in accordance with the provision of IAS 40, “Investment Property”.

An investment property is initially recognized at cost which is the fair value of the consideration paid. Subsequent to each reporting
period it is measured at fair value with a corresponding change in profit or loss. In case an owner occupied property is transferred from
operating fixed assets after revaluation to investment property, the revalued amount will be the fair value of such investment property
on the date of transfer. However, the revaluation surplus arising on investment property shall be credited to "Surplus on revaluation of
property, plant and equipment” and treated as mentioned in note - 4,11 above.

In case where a property qualifies the recognition criteria of an investment property since inception but was being inadvertantly
grouped under property and equipment under IAS 16, the same is classified as investment property from the beginning of the earliest
period presented and carried at fair value. In this case, the changes in the fair value are recognized in the statement of profit or loss
both for the year of change of classification of the property from "Property and equipment” to "Investment Property" and the
comparable period while all the previous fair value reserves accumulated as "Surplus on revaluation of property and equipment” in the
statement of changes in equity as at the beginning of the earliest period presented pertaining to the investment property is transferred
from the "Surplus on revaluation of property and equipment" to "Unappropriated profits / retained earnings" within the statement of
changes in equity.

An investment property is derecognized on disposal or when its nature of substance is changed i.e. it becomes owner occupied
property and transferred to operating fixed assets or when no future economic benefits are expected from its sale. The gain or loss on
disposal or retirement of investment property represented by the difference between the sale proceeds and its carrying amount is
recognized as an income or expense In the statement of profit or loss,

Revenue Recognition

Premium

The revenue recognition policy for premiums is given under note 4.3.
Commission income

The revenue recognition policy for commission income is given under note 4.9.
Investment Income

Income from held-to-maturity investments is recognized on a time proportion basis, taking into account the effective yield on the
investrents. The difference between the redemption value and the purchase price of the held-to-maturity investments is amortized and

taken to profit or loss over the term of the investment. Gains / losses on sale of available for sale investments are recognized in the
statement of profit or loss in the year of sale.

\U\@/
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Dividend income

Dividend income is recognized when the Society's right to receive the dividend is established.
Rental income

Rental income is recognized on accrual basis over the term of lease.

Other miscellaneous receipts are recognized on receipt basis.

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognized in the statement of profit or loss, except
to the extent that it relates to items recognized directly in other comprehensive income or below equity, in which case it is recognized in
other comprehensive income or below equity.

Current

Provision for current taxation is based on taxable income determined in accordance with the prevailing law for taxation of income and
is calculated using enacted or substantively enacted rates of taxation after taking into account available tax credits and rebates, if any.
The charge for the current taxation also includes adjustments where considered necessary, relating to prior years which arise from
assessments framed / finalized during the year or required by any other reason.

Deferred

Deferred tax is recognized using the balance sheet liability method for all temporary differences between the amounts attributed to
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
recognized is based on the expected manner of realization or settiement of the carrying amount of assets and liabilities using tax rates
enacted at the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be
realized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse, based on tax rates that
have been enacted or substantively enacted by the financial position date. Deferred tax is charged or credited in the income statement,
except where deferred tax arises on the items credited or charged directly to equity in which case it is included in equity.

Expenses of Management

Expenses of management, both direct and indirect, are allocated on the basis of activity in each class of business. Expenses not
allocable to the underwriting business are charged as administrative and general expenses.

Zakat

Zakat under the Zakat and Usher Ordinance, 1980 is accounted for in the year of deduction.

Staff Retirement Benefits - defined contribution plan

The staff retirement benefits comprise of funded provident fund scheme which covers all the permanent employees. Equal
contributions are made by both the Society and the employees to the fund at the rate of 8.44% of basic salary.

Operating Segments
The Society has three primary business segments for reporting purposes, namely; fire, motor vehicles and miscellaneous.

An operating segment is a component of the Society that engages in business activities from which it may eamn revenues and incur
expenses including revenues and expenses that relate to transactions with any of the Society's other components. All operating
segments' results are reviewed reqularly by the Society to make decisions about resources to be allocated to the segment and assess
its performance, and for which discrete financial information is available.

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker who
is responsible for allocating resources and assessing performance of the operating segments.

The Society accounts for segment reporting using the classes of business as specified under the Insurance Ordinance, 2000 and
Insurance Rules, 2017 as primary reporting format based on the Society's practice of reporting to the management on the same basis.
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4.25
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able to segments have been assigned to them while the carrying
allocated to segments on a reasonable basis. Those assets
ble basis are reported as unallocated corporete assets

Assels, liabilities and capital expenditures that are directly attribut,
amount of certain assets used jointly by two or more segments have been
and liabilities which cannot be allocated to a particular segment on a reasona

and liabilities.

Impairment

Einancial assets
is any objective evidence that it is impaired. A financial

A financial assel is assessed at each reporting date to determine whether there

asset is considered to be impaired if there is objective evidence indicate that one or more events have had a negative effect on the
estimated future cash flow of that asset.

rtized cost is calculated as a difference between its carrying

An impairment loss in respect of a financial asset measured at amo
d at the original effective interest rate. An impairment loss in

amount and the present value of estimated future cash flows discounte

respect of available for sale financial asset is calculated with reference to its current fair value.
pairment, regardless of how long the

If a decline in fair value is significant or prolonged, then there is objective evidence of im
ket price of investee

management intends to hold the investment. If there has been a significant or prolonged decline in the mar

companies at the reporting date, then the impairment test is performed in accordance with IAS 36.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed

collectively in groups that share similar credit risk characteristics.

Non-financial assets
The carrying amounts of Society's non-finan

cial assets are reviewed at each statement of financial position date to determine whether
there is any indication of impairment. If such indication exists, the recoverable amount of such asset is estimated. An impairment loss
is recognized wherever the carrying amount of asset exceeds its recoverable amount. Impairment losses are recognized in the
statement of profit or loss. A previously recognized impairment loss is reversed only if there has been change in the estimates used to
determine the asset's recoverable amount since the last impairment loss was recognized. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in

profit or loss.

Financial Instruments
Financial instruments include cash and bank balances, loans to employees, investments, premiums due but unpaid, amount due from

other insurers / reinsurers, accrued investment income, reinsurance recoveries against outstanding claims, security deposits, other
receivables. outstanding claim liabilities, amount due to other insurers / reinsurers, accrued expenses, agents’ balances, other

creditors. deposits and unclaimed dividends.
Financial assets and financial liabilities are recognized at the time when the Society becomes a party to the contractual provisions of
the instrument. Financial assets are derecognized when the contractual right to future cash flows from the asset expire or is transferred

glong with the risk and reward of the ownership of the asset. Financial liabilities are derecognized when obligation specified in the

contract is discharged, cancelled or expired. Any gain or loss on derecognition of the financial asset and liabilities is recognized in the

statement of profit or loss of the current year.

Offsetting of financial assets and liabilities
A financial asset and a financial liability are offset and the net amount is reported in the financial statements only when there is a

legally enforceable right to set off the recognized amount and the Sociely intends either to settle on a net basis or realize the assets

and settle the liabilities simultaneously.

Reinsurance Contracts
Contracts entered into by the Society with reinsurers under which the Society cedes insurance risks assumed during normal course of

its business and according to which the Society is compensated for losses on insurance contracts issued by the Society are classified
as reinsurance contracts held.

Reinsurance premium is recognized as an expense at the time the reinsurance is ceded. Commission on reinsurance cessions are
recognized in accordance with the policy of recognizing premium revenue.

Reinsurance assels represent balances due from reinsurance companies and reinsurance recoveries against outstanding claims.
Rginsurance recoveries are estimated in a manner consistent with the outstanding claims provision and are in accordance with the
remsgrance contracts, Reinsurance liabilities represent balances due to reinsurance companies and are primarily premiums payable
for reinsurance contracts and are recognized at the same time when reinsurance premiums are recognized as an expense.
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4.29

4.30

Reinsurance assets or liabilities are derecognized when the contractual rights are extinguished or expired.

An impairment review of reinsurance assels is performed at each reporting date. If there is objective evidence that the asset is
impaired, the Society reduces the carrying amount of the reinsurance asset to its recoverable amount and recognizes that impairment
loss in the statement of profit or loss.

Creditors, Accruals and Provisions

Liabilities for creditors and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future
for the goods and services received, whether or not billed to the Society.

Provisions are recognized when the Society has a legal or constructive obligation as a result of a past event and it is probable that
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation. However, the provisions are reviewed at each financial statement date and adjusted to reflect current best

estimates.

Contingencies and Commitments
These are not accounted for in the financial statements unless these are actual liabilities and are only disclosed when:

a) there is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non
occurrence of one or more uncertain future events not wholly within the control of the Society; or

b) there is present obligation that arises from past events but it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability.

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the future events
cannot be predicted with certainty. The company, based on the availability of the latest information, estimates the value of contingent
assets and liabilities which may differ on the occurrence / non-occurrence of the uncertain future events not wholly within the control of

the Society.

The Society has disclosed significant contingent liabilities for the pending litigations and claims against the Society based on its
judgment and the advice of the legal advisors for the estimated financial outcome. The actual outcome of these litigations and claims
can have an effect on the carrying amounts of the liabilities recognized at the financial position date. However, based on the best
judgment of the Society and its legal advisors, the likely outcome of these litigations and claims is remote and there is no need to

recognize any liability at the statement of financial position date.

Related party transactions

Transactions with related parties are carried on at arm's length prices, determined in accordance with pricing methods as approved by
the Board of Directors, except in rarely extreme circumstances, subject to the approval of the Board, where it is in the interests of the
society to do so. Parties are said to be related if they are able to influence the operating and financial decisions of the society.

Insurance contracts

Insurance contracts are those contracts where the Society (the insurer) has accepted significant insurance risk from another party (the
policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event) adversely affects

the policyholders.

Once a contract has been classified as an insurance contract, it remains an insurance contract for the remainder of its lifetime, even if
the insurance risk reduces significantly during this period, unless all rights and obligations are extinguished or expired.

The Society underwrites non-life insurance contracts that can be categorized into fire damage, marine, motor and miscellaneous
contracts. Contracts may be concluded for a fixed term of one year, for less than one year and in some cases for more than one year.
However, most of the contracts are for twelve months duration.

Fire insurance contracts mainly compensate the customers for damage suffered to their property.

IAarine provides coverage against loss and damage to goods in transit by any means of conveyance, physical loss or damage to ships
and liabilities to third parties, passengers and cargo.

Motor insurance covers physical loss or damage to the vehicle and liabilities to third parties as provided under the requirements of the
[Motor Vehicle Ordinance, 1965.

All other insurances are included under miscellaneous insurance cover,
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Dividend and Bonus Shares

Dividend to shareholders is recognized as liability in the period in which it is approved. Similarly, reserve for issue of bonus shares is
recognized in the year in which such issue is approved

Receivables and payables related to insurance contracts

Receivables and payables related to insurance contracts are recognized when due at cost which is the fair value of the consideration
given less provision for impairment, if any. If there is objective evidence that the insurance receivable is impaired, as a result of one or
more events that occurred after the initiat recognition, the Society reduces the carrying amount of the insurance receivable accordingly
and recognizes that impairment loss in the profit and loss account.

Provision for impairment in premium receivables is estimated on a systematic basis after analyzing the receivables as per their aging.

Earning Per Share

The Society presents basic and diluted eamings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Society by the weighted average number of ordinary shares outstanding during
the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Comprehensive income

Comprehensive income is the change in equity resulting from transactions and other events, other than changes resulting from
iransactions with shareholders in their capacity as shareholders. Total comprehensive income comprises all components of profit or
loss and other comprehensive income. Other comprehensive income comprises items of income and expense, including
reclassification adjustments, that are not recognized in profit or loss as required or permitted by approved accounting standards.

Change in accounting policy

During the year, the society has changed its accounting treatment for the recognition and measurement of investment properties in line
with the requirements of IAS-40,"Investment Property using a fair value model". Previously, the society was following the practice of
recognizing land and buildings given on rent under IAS 16, "Property, Plant and Equipment" which was not in accordance with the
postulate of investment properties. Accordingly, the society has now adopted the recognition and measurement requirements as laid in
IAS 40 to align the accounting treatment of investment property which are not classified as owner occupied property and fall outside its
purview. This change in policy has been adopted retrospectively in accordance with the 1AS 8, Accounting Policies, Changes in
Accounting Estimates and Errors". This change in accounting policy has introduced the presentation of investment property as a
seperate line item with a corresponding change in fair value through profit or loss in both the years i.e. December 31, 2020 and
December 31, 2019. However, the fair value reserves, net of deferred tax, at the beginning of the earliest period presented attributable
to this property that had previously been recognized as "Surplus on revaluation of Property and equipment”, have now been transferred
to unappropriated profit from revaluation reserves within equity.

The recognition of land and building as investment property measured at fair value requires the annual determination of fair value of
investment property with a corresponding change in value be recognized in profit or loss. The fair value is determined using the
hierarchy levels in accordance with IFRS 13,"Fair Value Measurement". Under the fair value method, the investment properties are not
depreciated. The treatment of investment properties in accordance with IAS 40 using a fair value model has resulted in the reversal of
depreciation both for the year and prior years while recognizing the fair value gain in the respective periods.

The property classified as investment property has been recognized and measured since the beginning of the earliest period presented
hased on its latest valuation carried out in September 06, 2018, Similarly, the latest valuation exercise by the independent valuer
namely; Messrs Muhammad Siddique Associates (Pvt) Limited were carried out at December 31, 2020 for the year ended December
31, 2019 and December 31, 2020 to recagnize the fair value change in the investment property in the statement of profit or loss. As a
result of this change in recognition criteria of investment property, the depreciation charge on the operating fixed assets that had
previously been recognized has now been recomputed and incorporated in these financial statements retrospectively and the fair value
gain has also been recognized in this manner after taking into account the related deferred tax effects.
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The imoact of this chanae in policv is as follows:

As at As at
31-12-2019 01-1-201¢9
Statement of financial position
Assects
Decrease in property and equipment (67,793,825) (67,923,500)
Increase in investment property 68,370,750A 67,923,500
Equity and liabilities
Decrease in revaluation reserve (67,746,389) (67,837,954)
Increase in unappropriated profit 67,837,954 67,837,954
Deferred taxation 66,533 -
Statement of profit or loss
Increase in profit before taxation
fair value gain on investment properly 447,250 =
Increase in deferred tax (66,533) -
Statement of Other comprehensive income
380,717 -

Increase in total comprehensive income

Correction of errors

During the year, an error was discovered in the recognition of incremental depreciation related 1o revalued assets where the society
was directly accounting for the effect of incremental depreciation to the statement of profit or loss rather than within equity. This
treatment was not in accordance with the requirements of IAS 16, which requires the incremental depreciation net of deferred tax
should be credited from revaluation reserve to retained earnings within equity. However, the society was only charging depreciation in
the statement of profit or loss to the extent of historical cost of revalued assets and the incremental depreciation net of deferred tax was
charged to revaluation reserve in the statement of changes in equity. This treatment had artificially increased the profit before and after
taxation and earnings per share of the society. This error has also been treated in accoradnce with 1AS 8, by restating the figures ofthe

corresponding period.
The impact of this correction of error is as follows:

Statement of financial position As at As at
31-12-2019 01-1-2019

Equity and liabilities

Increase in unappropriated profit 976,375 -

Decrease in general reserves (477,019) -

Decrease in deferred taxation (14,001) -

Statement of profit or loss

Decrease in profit before taxation (3,539,413)

Decrease in deferred tax 1,026,430

Decrease in profil afler taxation (2,512,983)

Statement of Other comprehensive income

Decrease in total comprehensive income (2,512,983)
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INVESTMENT PROPERTY

2020 2019 (Restated) .
Balance as at January 01, 71 65677500 2,693,250 68,370,750 65,330,000 2,593,500 67,923,500
Fair velue adustments 347,500 99,750 447,250 347,500 99,750 447,250
Balance as at December 31, 66,025,000 2,793,000 68,818,000 65,677,500 2,693,250 68,370,750

The Sociely has again revalued ils investmenl property, measured at fair value, as a result

of fresh revaluation exercise carried out on December 31, 2020

(ereviously December 31, 2019) by an independent valuer namely Messrs Muhammad Siddique Associates (Pvt) Limited (PBA's approved valuers in all PVA-0064

- Panels). having appropriate recognized professional qualifications and recen| experience in the locat
tesuited in a far value surplus of Rs. 0.447 million (2019: surplus of Rs. 0,447 million)

The fair value of the investment property has been calegorized as at Level 2 of fair value hierarchy.

ion and category of the property being valued. This exercise
. The basis used for remeasurement / revaluation are the same as disclosed

2020 2019
Rupees Rupees
EQUITY SECURITIES
Available for Sale 8.1 96,895,006 67,631,849
8.1 Available for Sale
Number of Face Value
! Deficit Fair value
Certificates Per Company's Name Cost Surplus / (Deficit)
Certificate
Listed Equities Rupees
779,998 10 Pakistan Re-insurance Company Limited 131,620 21,333,925 21,465,545
5,444 10 Zeal Pakistan Cement Factory Limited 190,555 (188,160) 2,395
195,430 10 Feroze sons Laboratories Limited 181,030 64,717,478 64,898,508
503,205 85,863,243 86,366,448
Unlisted Equities
44,426 100 Punjab Provincial Cooperative Bank Limited - shareholder 4,442,600 3,788,355 8,230,955
100 100 National Cooperative Supply Corporation Limited 10,000 2,287,603 2,297,603
4,452,600 6,075,958 10,528,558
31-12-2020 4,955,805 91,939,201 96,895,006

Face Value

Number of

Certificates

Per Company's Name Surplus / (Deficit)

2019
Rupees

Certificate Carrying Amount
Listed Equities
775 998 10 Pakistan Re-insurance Company Limited 131,620 22,808,121 22,939,741
5444 10 Zeal Pakistan Cement Factory Limited 190,555 (188,160 2,395
163,692 10 Feroze sons Laboralories Limiteg 181,030 34,132,087 34,313,117 33
503,205 56,752,048 57,255,253 00)

Unlisted Equities

44 426 100 Punjab Provincial Cooperative Bank Limited - sharenolder 4,442,600 3,638,333 8,080,933
100 100 National Cooperalive Supply Corporation ’ 10,000 2,285,663 2295663 aive
: — Ires,
4,452 600 5,923,996 10,376,596 f the
- ) i~
31-12-2019 4,955,805 62,676,044 67631849 s and

e,
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2020 2019

Note Rupees Rupees
8.2  The movement in this head of account Is as follows:
Opening balance as al January 01, 67,631,849 55 133,882
Change in Fair value
Listed equities 29,111,195 6,673,972
Unlisied equities 151,962 5,923,996
29,263,157 12,497,968
Closing balance as al December 31, 96,895,006 67,631,850
TERM DEPOSITS
Held to Maturity 9.1 3,011,450 3,011,450
9.1 Held to Maturity
State Bank of Pakistan 9,11
Cash Deposit 2,500,600 2,500,600
Defence Savings Certificates 10,850 10,850
Punjab Provincial Cooperative Bank Limited (PPCBL) - shareholder 9.1.2
Term Deposit 500,000 500,000
3,011,450 3,011,450

8.1.1

These deposits are held as statutory deposit u/s 28 of the Insurance Ordinance 2000 for an indefinite period. These deposils do not bear any profit / return.

9.1.2  This deposit is kept for a term of one year with a maturity upto December 31, 2021 and is renewable on maturity. It carries profit @ 11.35% per annum

(2019 8.35% per annum).

DEPOSITS AND SUNDRY RECEIVABLES

Vi ors
Otners

Rent receivable 10.1 1,276,536 1,288,090
nice with statutory authorities

rig tax paid under protest 302,804 302,804
Loan to employees 34,000 27,000
10.2 227,51 3,473,623
1,840,911 5,091,517

10.1 Rent receivable
Considered good 1,276,536 1,288,090
Considered doubtiul 638,583 638,583
1,915,119 1,926,673
Less: provision for doubtful receivables 638,583 638,583
1,276,536 1,288,090

10.2

The Sociely recognized a provision against rentals receivable afler consideration of a number of factors,
inciuding (but not limited (o) an analysis of historical bad debt experience, aging of the receivables portfolio,
capecied fuwre write-offs, the nature and quanlum of collateral held, and an assessment of specifically

identifiable customer accounts considered at risk or uncollectible.

Movemnent of the provision is as under’
Opening balance as at January 01, 638,583 706,563
Amounts written off during the year B (68,000)
Closing balance as at December 31, 638,583 638,583

Included within “Olher receivables', during last year, was a receivable in the sum of Rs. 3.2 million from a branch of The Punjab Provincial Cooperative
Bank Limiled ("PPCBLY). This amount was advanced to the branch, as a goodwill gesture and prior to the completion of claim assessment procedures,
pursuant 1o the robbery of insured gold at one of its branches. The Sociely is of the view that events subsequent to the robbery, including recovery of the
<iolen amounts. render this amount recoverable from PPCBL. However, during the year the management of the Sociely has written off this receivable and

charged it to claim paid expense.

AV
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13.1

13.2

14

SECURITY DEPOSITS - against

Rented premises
Utilities

CASH AND BANK BALANCES

Cash with banks in current accounts
Cash in hand - policy stamps and petty cash

ORDINARY SHARE CAPITAL

272,257 ordinary shares of Rs 10 each, fully paid up in cash
49,730,983 ordinary shares of Rs 10 each, fully paid up in cash

50,003,240

The share capital of the society is held by the following cooperative banks and others:

PATTERN OF SHAREHOLDING

Name of Shareholders

The Punjab Provincial Cooperative Bank Limited
The Lahore Central Cooperative Store

The Frontier Cooperative Bank Limited

Others

2020 2019
Note Rupees Rupees
50,000 50,000
9,400 9,400
59,400 59,400
14,101,958 12,758,059
629,515 460,162
14,731,473 13,218,221
2,722,570 2,722,570
497,309,830 497,309,830
500,032,400 500,032,400
2020 2019
Total Number of Percentage of Total Number of Percentage of
Shares Shares Shares _ Shares
36,318,949 73% 36,318,949 73%
3,020,198 6% 3,020,198 6%
2,984,458 6% 2,984,458 6%
7,679,635 15% 7,679,635 15%
50,003,240 50,003,240

As per the bye-laws of the society, no member of any society shall have more than one vote in its affairs, provided that in the case of an equality of votes the

chairman shall have a casting vote.

RESERVES

Capital Reserves
Capital reserve
Fair Value Reserve - net off tax
Revaluation Reserve - net off tax

General reserve

141
14.2
14.3

141 This represents the reserve created in accordance with the provisions of the bye-laws of the society and will
be utilized in @ manner as specified therein. This reserve is not available for distributuion as dividend to the

members

14.2 FAIR VALUE RESERVE - net off tax

Opening balance as at January 01,
Add: Surplus arose during the year

Less: Deferred tax attributable to fair value surplus

Closing balance as at December 31,

Restated
2020 2019
Rupees Rupees
3,295,965 3,295,965
65,464,994 44,688,153
1,691,312,395 1,693,700,209
1,760,073,354 1,741,684,327
5,338,148 5,338,148
1,765,411,502 1,747,022,475
44,688,153 35,814,596
8.2 29,263,157 12,497,968
(8,486,316) (3.624,411)
20,776,841 8,873,557
65,464,994 44,688,153

1321 This reserve is not available for distribution as dividend to the members of the society and will be reclassified to profit or loss on the sale of available for

sale investments.

Knd
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14.3 REVALUATION RESERVE - net off tax

Opening balance as previously reported, net off deferred tax
Less: transferred to unappropriated profit (note - 4.35)
Opening balance - reslaled

Less: Incremental depreciation

Add: Deferred tax liability attributable to Incremental depreciation

Closing balance as at December 31,

Restated
2020 2019
Rupees Rupees

1,693,700,209

1,764,051,651

. (67,837.954)

- 1,696,213,697
(3,363,118) (3,540,124)
975,304 1,026,636
(2,387,814) (2,513,488)

1,691,312,395

1,693,700,209

The Land and Buildings of the Society were revalued by an independent valuer Messrs Muhammad Siddique Associates (Pvt) Ltd, an approved valuator of
Pakistan Bank's Association on September 06, 2018. The basis used for revaluation were as follows:

Freehold land
Fair market value of freehold land was assessed through survey of land, taking into account, the land specifications i.e. the location and condition, inquiries
from property dealers / estate agents, recent matured transactions in the vicinity and market trend.

Building on freehold land

All sections of the buildings and civil works with regard to their existence, condition and level of maintenance and a market survey is conducted to obtain
the present value rates of construction in the surrounding area. Depending on the age of the building, the depreciation is applied at usual rates of 2.5% per
annum on straight line basis to arrive at present market value. Similarly appreciation in value and rates of construction materials and present labour rates

are given due consideration while calculating construction rates.

Forced sale value of the items of property, plant and equipment that were revalued on September, 2018 are as follows:

Particulars

Land - freehold

Buildings

14.31 This reserve is not available for distributuion as dividend to the members.

(W’g’//

Rupees

1,881,489,875

63,476,288
1,944,966,163
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15 UNEARNED REINSURANCE COMMISSION

2020 2019 2020 2019
Rupees Rupees Rupees Rupees
Commission Commissi c -
received or from r _;sswn ¢ omnlnssmn Unearned Commission
——— einsurers | from reinsurers
Fire and property damage 79,449 38,881 43,848 16,538 57,106
Live stock and others 349632 237,050 252,536 136,474 249,056
429,081 275,931 296,384 153,012 306,162
Restated
2020 2019
Note  Rupees Rupees
16 DEFERRED TAXATION 16.1 46,075,041 35,629,971
161 The deferred tax assets and the deferred tax liabilities relate to income tax in the
same jurisdiction, and the law permits net settlement. Therefore, they have been
offseted in the statement of financial position as follows:
Deferred tax (assets) / liabilities arising in respect of:
Taxable temporary differences
Accelerated tax depreciation and allowance of assets 18,687,495 19,850,812
Right of use assets, net off related lease liability 156,611 203,337
Fair value of investment property 809,970 781,043
Unrealized gain on available for sale investments 26,662,368 18,176,053
Deductible temporary differences
Tax losses (241,403) (3,381,274)
46,075,041 35,629,971
The reconciliation in this head of account is as follows:
o e Recognized
Balance as | Recognized in in other Balance as at
Particulars at December | statement of colfibtehens| December 31,
31,2019 profit or loss P 2020
ve income
Right of use assets - net of lease liability 203,337 (46,726) 156,611
Fair value of investment property 781,043 28,927 - 809,970
Unrealized gain on available for sale investments 18,176,053 - 8,486,315 26,662,368
Tax losses (3,381,274) 3,139,871 B (241,403)
15,779,159 3,122,072 8,486,315 27,387,546
17 LEASE LIBILITY
The movement in this head of account is as follows:
Opening halance as at January 01, 1,197,538 1,398,600
Less: payments made during the year (218,619) (201,062)
Closing balance as at December 31, 171 978,919 1,197,538
Less: current portion (265,386) (218,619)
Non current portion 713,533 978,919
'\OWQ?V/
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17.1 MATURITY OF LEASE TERM

Not later than one year
Later than one year and not later than five years

2020

Minimum Lease

Finance cost for

Present Value

Payments future Period S
................................. RUPEES.....vevvaevaaaaeeairnane.
433,951 168,565 265,386
867,902 154,369 713,633
1,301,853 322,934 _ 978,919
2079 -

Minimum Lease

Finance cost for

Present Value

Payments ~ future Period
e e RUDPEES ...cvaveevvecuceaenrnn,
Not later than one year 433,952 215,333 218,619
Later than one year and not later than five years 1,301,853 322 934 978,919
1,735,805 538,267 1,197,538

The terms of the leases are as follows:

Lease agreements with United Bank Limited, through third party, is related to lease of a motor vehicle. The liabilities under these
arrangements are payable in monthly instalments. Interest rates implicit in the lease is used as discounting factor to determine the
present value of minimum lease payments. The lease is for a five years period.

Lease agreement carries purchase option at the end of lease period and the Society intends to exercise its option to purchase the leased
assets upon completion of the lease term. Residual value of the leased assets has already been paid at the inception of the lease in the

form of security deposit amounting to Rs. 1,082,250,
\_————"/

2020 2019
Rupees Rupees
16 OTHER CREDITORS AND ACCRUALS
Duties and taxes payable 661,828 761,659
Security deposits from tenants - investment property 1,255,000 1,255,000
Bonus payable 9,581 9,581
Other payables 300,000 641,682
2,226,409 2,667,922

19 CONTINGENCIES AND COMMITMENTS

4g 1 During the month of November 2017, a claim was intimated regarding burglary at the Punjab Provincial Cooperative Bank Limited
(PPCBL), Shuja Abad whereby gold insured by the Society was theft. There is claim of Rs 9.15 million by PPCBL regarding the above
case. As per preliminary investigation it has transpired that bank staff was invioved in the above robbery. The insurance policy does not
provide risk coverage if the staff of the bank involved in the theft. Moreover, some of the culprits involved in the robbery have been
caught by the Police and investigations are under way. The Society had paid Rs 3.2 million to PPCBL as goodwill gesture which was
treated as advance. During the year, the management of the Society has made hundred percent provision against the adavnce as the
recovery of the amount paid as advance is doubtful. The management is confident that no liability would arise on the part of the Society.

19.2 There are a number of legal cases instituted by the society and it has filed suits against various tenants for ejectment, which are pending
adjudication at the terminal date. In addition to this, a case for rejectment against the illegal occupation by State Life Insurance
Cooperation of Pakistan over a substantial part of the Society's property, is also pending adjudication. However, there are no financial
implications on the society and it bears no financial obligation in relation to these cases, anticipating a favourable decision in all such
legal cases.

19.3 For the tax year 2012, the tax department has created a tax demand in the sum of Rs. 1.134 million by passing an order dated 30-06-
2014, after conducting the tax audit of the Society mainly on the issue of inadmissibility and disallowance of certain expenses. Being
aggreived from the order, the Society filed an appeal before the Appellate Tribunal (ATIR) which is pending adjudication at the terminal
date. The Sociely and its tax advisor are of the firm view that the outcome of the appeal will be decided in their favour.

194 There are no known material commilments of the society at the reporting date (2019: NIL).

\CA WQ”//
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22

NET INSURANCE PREMIUM

Written gross premium

Unearned premium reserve - opening
Unearned premium reserve - closing
Premium earned

Less:

Reinsurance premium ceded

Prepaid reinsurance premium - opening
Prepaid reinsurance premium - closing
Reinsurance expense

NET INSURANCE CLAIMS

Claims paid

QOutstanding claims including IBNR - closing

Outstanding claims including IBNR - opening

Claims expense

Less:

Reinsurance and other recoveries received

Reinsurance and other recoveries in respect
of outstanding claims - opening

Reinsurance and other recoveries in respect
of outstanding claims - closing

Reinsurance and other recoveries revenus

NET COMMISSION

Commission paid or payable

Deferred commission expense - opening
Deferred commission expense - closing

Net commission

Less:

Commission received or recoverable
Unearned reinsurance commission - opening
Unearned reinsurance commission - closing
Commission from reinsurance

2020 2019
Rupees Rupees
23,947,109 33,350,615
17,076,866 9,549,847
10,926,437 17,076,866
30,097,538 25,823,596

2,967,953 3,474,696

2,300,606 1,185,965

1,643,884 2,300,606

3,624,675 2,360,055
26,472,863 23,463,541

3,988,970 201,070

1,564,877 1,378,180

1,378,182 733,920

4,175,665 845,330

88,647 12,000
106,442 41,415
130,994 106,442
113,199 77,027

4,062,466 768,303

3,434,490 4,774,688

2,571,660 1,416,540

1,896,672 2,571,660

4,109,478 3,619,568

429,081 254,897
153,012 194,499
306,162 153,012
275,931 296,384
3,833,547 3,323,184

(O
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MANAGEMENT EXPENSES

Satanes wages and benefits
Rent taves and utilives
Commumcahon expenses
Pranting and siationery
Traveling and entertainment

Other eapensas

INVESTNMENT INCOME

income from financial assets

income from equity securities - available-for-sale investments

Dividend income

Income from debt securities - held to maturity

ne [rom term geposils

Dividend income is derived from the following parties:

Pakistan Re-insurance Company Limited
Feroze sons Laboratories Limited

OTHER INCOME

Miscellanecus Iv:(,f:lpl‘a

Gain on dispusal of property and equipment
Fai value adiustiment on revaluation of investment property

OTHER EXPENSES

Chiel erecutive remuneration

Salates Wayes and benefits

levelling and vehicle running expenses

Hent, rales and tazes
repalr and maintenance
Fuvestisement and publicly
Fee and subscnption

catly Chalyget

Szl Lhalyés

[ebsite and soflware maintenance expenses

Hailly ahd donalion

v e and prolessional charges

o temigneralion
ol teoelvatle wilten off
~monization ol intangible assel

wepfeCiation of propeny and equipment

LOUSS on disposel ol propery and equipment

Miscellaneous expenses

2020 2019
Rupees Rupees
12,151,225 14,172,999
939,811 807,551
377,989 455,382
669,003 833,695
431,252 980,990
131,717 258,989
14,700,997 17,509,606
241 2,214,764 2,543,148
56,750 60,571
2,271,514 2,603,719
1,559,996 1,559,996
654,768 983,152
2,214,764 2,543,148
Restated
2020 2019
Rupees Rupees
171,601 78,811
. 353,213
447,250 447,250
618,851 879,274
26.1 520,530 408,558
26.2 2,264,929 2,422,216
903,069 783,712
1,754,302 2,133,272
366,549 790,330
30,000 333,350
125,000 266,000
61,970 59,953
159,414 110,235
137,294 129,356
11,000 -
1,991,513 1,701,535
26.3 300,000 120,000
394,308 -
89,600 89,600
4,321,243 4,497 142
2,886 -
- 283,520
13,433,607 14,128,779

ore>
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26.1 Directors and chief executive remuneration

The aggregate amounts of the remuneration including all benefits to the Chief executive and directors of the society charged in

these financial statements are as follows:

Managerial remuneration
House rent allownce

Medical allowance

Number

2020 2019
Chief Executive I Directors Chief Executive I Directors
336,500 - 297,958
108,250 - 75,600 -
75,780 - 35,000 -
520,530 - 408,558 -
1 8 1 8

No remuneration has been paid to the direcrors of the Soiety, consistent with the bye laws of the Society. In addition to this, no
benefit / perquisite of any kind was paid to the chief executive of the society other than the remuneration as disclosed above.

26.2 These include Rs. 137,819 (2019: Rs. 96,535) on account of contribution to employees provident fund.

26.3  Auditors' Remuneration

Audit fee - financial statements
Certification fee

27 Taxation
Current
Minimurm
Presumptive
Prior year

Deferred

2020 2019
Rupees Rupees
250,000 90,000
50,000 30,000
300,000 120,000
Restated
2020 2019
Rupees Rupees
(522,867) (475,869)
(332,215) (317,894)
(63,578) -
(918,660) (793,763)
(1,958,119) (2,220,124)
(2,876,779) (3,013,887)

271 The provision for taxation has been computed under the rules and procedures as framed in the Income Tax Ordinance, 2001
and provision for taxation under the minimum tax being the highest is recognized in these financial statements in addition to
the provision for presumptive tax regime in case of dividend income which is full and final charged to tax at the rates specified
for these incomes in the tax laws. There is no relationship between tax expense and accounting profit as the provision for
current taxation is based on the turnover tax ufs 113 of the Income Tax Ordinance, 2001, therefore no numerical reconciliation

is applicable in the instant case.

U,
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28 SEGMENT INFORMATION

28.1 Segment operations

For the year ended 31-12-2020

Fire and Live stock and
property damage Motor others Total
Rupees

Premium receivable (inclusive of FED, Federal

insurance fee and administrative surcharge) 8,798,287 5,753,867 12,817,804 27,369,958
Less: Sales tax 1,023,290 669,207 1,490,781 3,183,278
Federal insurance fee 77,011 50,364 112,195 239,570
Gross Written Premium (inclusive of adminislrative

surcharge) 7,697,985 5,034,296 11,214,828 23,947,109
Gross direct premium 7,331,984 4,794,940 10,681,619 22,808,543
Administrative surcharge 366,001 239,356 533,209 1,138,566

7,697,985 5,034,296 11,214,828 23,947,109

Insurance premium earned 7,878,324 9,594,671 12,624,543 30,097,538
Insurance premium ceded {o reinsurers 373,837 939,319 2,311,519 3,624,675
Net insurance premium 7,504,487 8,655,352 10,313,024 26,472,863
Commission income 38,881 . 237,050 275,931
Net underwriting income 7,543,368 8,655,352 10,550,074 26,748,794
Insurance claims 3,815,747 228,472 131,446 4,175,665
Insurance claims recovered from reinsurers 4,586 249 108,364 _ 113,199
Net claims 3,811,161 228,223 23,082 4,062,466
Commission expense 1,077,393 1,081,013 1,951,072 4,109,478
Premium deficiency reserve 505,044 161,340 (791,857) (125,473)
Management expenses 4,725,750 3,090,526 6,884,721 14,700,997
Net insurance claims and expenses 10,119,348 4,561,102 8,067,018 :22,747,468
Underwriting result (2,575,980) 4,094,250 2,483,056 4,001,326
Net investment income 2,271,514
Rental income 8,213,337
Other income 618,851
Other expenses (13,433,607)
Finance cost - lease finance charges (215,333)
Profit before taxation T 1,456,088

\CA Y,
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For the year ended 31-12-2019

Motor Live stock and

others Total
Rupees
Premium receivable (inclusive of FED, Federal 9,374,659 11,423,039 15,975,765 36,773,463
insurance fee and administrative surcharge) T
Less: Sales lax 811,513 988,830 1,382,935 3,183,278
Federal insurance fee , 61.074_ 74,418 104,078 239,570
Gross Written Premium (inclusive of administrative 8,502,072 10,359,791 14,488,752 33,350,615
surcharge)
GTOS'S .direct premium 8,093,399 7,488,035 14 488,752 30,070,186
Administrative surcharae 408,673 2,871,756 - 3,280.429
. 8,502,072 10,359,791 14,488,752 33,350,615
Insurance premium earned 6,731,736 9,096,233 9,995,625 25,823,594
Insurance premium ceded to reinsurers 281,379 368,589 1,710,086 2.360.054
Net insurance premium 6,450,357 8,727 644 8,285,540 23,463,541
Commission income 43,848 - 252,536 296,384
Net underwriting income 6,494,205 8,727,644 8,538,076 23,759,925
Insurance claims (30,148) 495,897 379,586 845,335
Insurance claims recovered from reinsurers 6,857 13,689 56.486 77,032
Net claims (37.005) 482,208 323,100 768,303
Commission expense 954,619 1,327,649 1,337,300 3,619,568
Premium deficiency reserve (119,413) (2,322,541) (1,631,221) (4,073,175)
Management expenses 4,463,724 5,439,056 7,606,826 17,509,606
Net insurance claims and expenses 5,261,925 4,926,372 7,636,005 17,824,302
Underwriting result 1,232,281 3,801,273 902,069 5,935,623
Net investment income 2,603,719
Rental income 7,829,067
879,274

Other income
Other expenses (14,128,779)
Finance cost - lease finance charges (211,091)

Profit before taxation 2,907,813
28.2 Segment assets and liabilities
As at 31-12-2020
' Fire and Live stock
ipti |
Description property damage Motor and others Unallocated Tota
- Rupees
Segment assets 1,333,461 689,487 2,051,461 2,403,895,585 2,407,969,994
Segment liabilities 4,905,038 1,011,512 7,282,150 49,522,699 62,721,399
As at 31-12-2019
) Fire and property Live stock
Description damage Motor oo others Unallocated Total
————————— Rupees
Segment assets 1,393,130 1,529,859 2,611,440 2,380,255,442 2,385,789,871
5,524,709 5,394,625 9,239,694 39,737,761 59,896,789

Segment liabilities

28.3 Other information
All the assets of the society are located in Pakistan and the society is generating its revenues through its operations in Pakistan. There is
no customer to whorm the insurance policies have been written more than 10% of the total revenue of the society.

Fire and property damage, motor and live stock & others represent 28.35% (2019: 27.49%), 32.70% (2019: 37.20%) and 38.96% (2019:
35.31%) respectively of the total revenue of the society.

\CAV

Scanned with CamScanner



\P@C\i

900°568'96 ) - 900'568'96 900'G68'96 - - - 900°663'96 -
855'8Z5°01 - - 855'825°0) 855'825°01 - - - 965°826'01 sanb3 pasyun
8vp'99¢£°98 - - 8vY'99¢'98 8b'99¢'98 - . - 8v¥'99¢£98 sapnb3 pajsry
9N[eA J]ej JB PaINSeall SJasse [elouellS

. - - = 180221707 - €6Vl LL VOV VEYC B z'62
- - - - 698207 - - 653°20% - sa|qenaoa) doueInsulal [ 8dueInsuj
- - g - ¥66°0€1 - - ¥66'0€} - Buipueisino Jsuiefe salarndal souRInsUIsY
. - . - 00%'65 . - 00%'65 - sysodap Ajnoss
- - - - LI6°0Y8) - - L16'oy8’l - s3|gentaoal AIpung
- - - ) ELVLEL'Y) - SLpLEL'P)L . - saoue|eq jueq pue ysed
- - - - 05PLI0'E - 05%'110'C - - sysodaq wia
aN[eA Jjej Je painseaW JoU S}asse [ejaueul{
020Z 13quiada( 1§ 1 SY
B 111 11} I R T
sjssse 8joN
[ejoL ¢ 12827 Z9Aa7 | 1oAa1 lejo) SeAE) eioueuy S oldeMI9 ojes
|e1oueul ' ~ puesueo|  10j 3|qe|leAy
1BY10
an|ea le4 yunowe buifiesn
0202

‘Ayoselaly anfen Jiej sy ul s|2A3| JiaY) Bulpnjoul SJUBWNASUL [BIDUBUN-UOU PUB SJUBINJSUL [BIOUBUL JO SAN|EA 112} pue sjunowe BuiALed ay) smoys a|qe) Buimoljo) sy |

sanjea Jied - sjusWINSU| |e1duBUlY |67

‘(¢ 1aA3)) Aupger) 1o 18sse ay 1oy sindup ajqeaiasqoun -
(2 12n3)) Apaauipur Jo Apoanp 1ayjia ‘Ajijigel| 10 1asse au) 10§ 8]qeAasqe ale Jey | [aAa7 uiyim papnjoul saoud pajonb uey 1eyio sinduj
(1 19A8)) Blep Jusluainseal ayj Je Ssa008 Ued AJfua au) JeL) sanljigel Jo $18sse [eanuapl Joj S)aylew sande ul (pejsnipeun) ssoud pajonp

'sjana| Buimojjoy sy sey Ayoseialy anjen ey
ay] "sjuswainseaw ay Buiyew ur pasn syndul ay) Jo asueaniubis ayy s1oa|jal jey) Ayosesaiy anjea gy e Buisn sjuswainseaw anjen Jiey Ajisselo o) Aueduwio) sy} salinbal sjuswainsesyy anjep Jie4, ‘s Sy4l

‘siseq ybua) s,wie ue uo sucyoesuel) Jayew Bulunado Ajenbal pue jenjoe uasaidal ssoud asoy pue
Aouabe Kiojenbas 1o soruss Buud ‘dnoib Ansnpul ‘1ayouq isjesp eBueyoxa ue woyy ajgelene Apeinbas pue Aipess aie ssaud pajonb Jl 1eyiew sANde Ue ul pajonb se papieBal st juswnnsul [EIRURUY Y

‘aoud piq Juaund s Auedwio)) sy Aq pjay Syesse [elousuUly 10} pasn
sa0ud Jaysew pajonb ay) -slep pus Jeak au) uo Buipei o 250j0 By Je ssoud Joyiew pajonb su) uo paseq e saieys AInbe pais| a'l SJBHIBW BANDE U) PBPEL) SIRIGE! PUE SIBSSE [RIDUBUIY JO BN(EA g} Y |

‘SWIS) 8S13APE UO UONIESURY
e ayepspun o} Jo suonesado Sy jo 8jeds 8y} Afenajew |leund o juaalnbal so uogusiul Aue Jnoyym waouoo Buiob e s Auedwiog sy jey; uondwnsaid ay si snjea niey jo co:_ccmumﬁmc;_anca

"alep Juswainsesw ay) je sjuedoed 18yiew usamaq uonoesues Auapio ue ul Aige) e Jajsuel o) pied 10 }asse U2 183 0} PaAI3aI 3 pinom Jeyy aoud sy st anjea lied

anjepted 62

Scanned with CamScanner



. - B9¥'696°L5 5 s = ) 6e

. . 922°199 * . X . sajgefed Jau0
. . 10°GL0'9Y - - . # uonexe; paLsRg
. . 791'90¢ - = . : UOISSILULLIOD SUBINSUIS P3WIR3UN
: : LE1'926'01 & - -

B saalasal wniwsid pauizsun

3nJEA Ji2j 2 painsealil jou Sajjifiqel] [eIoUeul4-uoN

= % LE6'1GLY 1€6'15LY . - . 62

- . 0se'ere 0gE'TheT i - i pUapIAI] PaLLIIOUN
- - 185'¥95'} 185'795'} ’ - ’ sa|qeked Jayi0
- . 616'8.6 616816 ’ - : Aqen asean
- - yzT'Lov vTTIOp i - i s3310242d S0URINSUIA) | OUBINSY|
: . 118795} L18'995'} ’ : . uNgl

uipnizul swiepd Buipueising

anjeA Jigj )2 painszal jou sajjijiqelf jeloueul4

g - 089'806'6 - : - - 262
y . 788'€79'L . : - :
: - LPE'980°2 . . . -
. . 719'969') g . - -
: . 008'892 = - - -
: . LIBTIOY - - - -

3NjeA 1ief Je Painsealu Jou S$)3sse [aroueliy-

V226860820 - " 1706260822 - . - :

GOO'gIEES - 000'818'89 ) - . o

\LiadQud Jua

LZTLLVENTT ¥ peevaee : ) ’ . ! nDa pue

d pue Aldoug

30[EA iR} 1R PAINSRAW S]ISSE [212ULUL-LON

Scanned with CamScanner



=

“anjeA Jiey 118y} J0 uonewixoidde 9jqeuoseal ale syunowe BuikLies Jiay) ‘a10jaiay L gl Syl Ul paJanao anjeA Jie o meiund

3L SPASINO S| UCHEXE) P3LIAJap "SI 0y Uohippe Y| ‘sjuswWaje asay) 0} djqeoldde spiepuels Bujunodde Jo Syuawalnbal au) )M 89UBpPI0ddE Ul |opou 1500 Je paued dle Sjasse a|qibuejul pue juswdinba
» Auadoid "'l Sjesse [eloueuYy uou *JaUpN4 "WIS) YOUS JAA0 3oudal 1o Wil Hous Joj 8

Je 958y} se Saljijigel| pue s}asse |eIdURUI-UOU | [2lOUBUlY 353U} JO San|eA Jiey AU} pasofsip jou sey f9100S 3Y) 762 .nu
c
- - 5 - 1869V LES - - - - 2'6¢ c
- - - - 659'19/ - - - B sa|qeAed JaulQ w
. - ) ) 1L6'629'SE - . - - uopexe} paus;Ed %}
N - - & 210'€S) - - - B UOISSILILIOD 30UBINSUIR) pallesuf e
- i 5 - ely'sel - . - . aAI9Sa) ADUBISNAP WNiWald ©
- - - - 998'9/0'L} - - - - SaNDS3I E:_.Em\_a pauwieauf (@)
BAjEA JiE] jg peinsesl Jou s Sa1JI[IGE] JelouRuI-UoN ..|m
N B : 3 808671 9 8086719 - - . c6e M
B - - - oeeeve 0EECre - - - puspiAIQ PaWIedUN ]
N b - - £97'906'} £92'906'} - : - sa|qeAed 12U0 (5}
i - - B 8eG'/61') 8eG 6L} - : - AljigerT] 8sesT c
- - - o Sep'Sey' L (o ATATAN - - - Sa|qeARd aouRINSUIR) / oueInsuy| m
i i - - 281'8.e') 281'8LE'} - - - HNg| buIpnjoul SWiejd bulpueising O
znjeA Jigj e painseau jou saijjiqelf [eroueul 2
- - - - 9¢/'G02°2 - N - - ¢'6c
- - o - 909'00€'C - - - - pepao wniwaid soueinsuial predald
N - = - 871'0£0'C - - - - uaisincld ss3| sjuswAed - uonexe |
- - - - 0991462 - - - - 3suadxs U0ISSILLUWOD pausiR(d
- - - - 00v'85E - - - - sjasse a|qibueiy|
- - - - 6’76y - - - - swdinbs pue Auadoid
BnjeA Jiel 12 peinsesw 10U SJasse jeroueli5-UoN
CEC'B06'€8CC - GEG'B0B €8T C ) GEG'606'€82°C - - : -
05/'0/£°89 - 0G2'0/£'89 = 0G6/'0.£89 - - - - fuadoud Jusunsanul
G8L'8es'slee : G8/'8ES'SICT - Gg.'8es'sle e - - - - wswdinbs pue Apadoid
anjeA el ¢ peinseaul sjesse jeroueui4-UuoN
By2 1£9/8 - - 67819 /9 6Y81£9'/9 - - - 6%8'1£9'/9
©55'¢/2°01 = - 86G69.£ 0} 965920 - - - 965'9/€°04 saqnb3 paisiun
AT - - €52'6GT'LS  €5T'SSTLS - - - £50'95C LS o SeWnba o
njeA JIe] Je painsesiu sjasse [efouetls
- - - - 1GLTv0'¢e - 1/96¢¢ 9L 0S0€EL8S - 2’6
. = - : 122 GGG - - RAACEL - 33|qeAI503) 3dURINSUIA) [ 3JuRINsU]
- B - - Zyr'o0l - - vy 90l - BuUIPUBISING JSUlele S3L13n03) B0UBINSURY
- = : - 00Y'6S - - 00¥'6S - S)IS0Qap AJIN2aS
- = - - LVG'160°G - = L1G'160'S - S8|qeAI303) AIpUng
= - - : 1ze'gleel - lzz8leel - - saoue(eq jueq pue ysed
& g = - oSk LL0'C - 0G¥L10¢E 2 - susogaq w3
anjea e} je painsesu jJou SJ8SSE |RiQUEUIS
e e i et e i inie S S S i 2 e T 2 T T ST TR seadny -----mm-moTTTTTTTITTTITITIIITIIIIIT ajoN 5107 1oquadaQ 1T e ¥
2] ¢ 1era Z|ana [RELEN oL

alpue suedY oo
oje

610C




30 MANGAGEMENT OF INSURANCE AND FINANCIAL RISK

30.1 Insurance Risk

The principal risk the Saciety faces under insurance contracts is the possibility that the insured event occurs, the uncertainty of the amount of the
resulting claims i.e. the frequency and severily of claims and that the actual claims and benefit payments exceed the carrying amount of the insurance
iabilities. By the very nature of an insurance contract, this risk is random and therefore unpredictable. The objective of the Society is to ensure that
sufficient reserves are available to cover these liabilities.

The Society manages these risks through its underwriting strategy, adequate reinsurance arrangements and proactive claims handling. The
underwriting strategy aims to minimise insurance risks with a balanced mix and spread of business classes and by observing underwriting guidelines
and limits. The Society underwrites mainly property, motor and other miscellaneous business. These classes of insurance are generally regarded as
shorl lerm insurance contracts where claims are normally intimated and settled within a short time span, usually one year. This helps to mitigate
insurance risk.

Underwriting limits are in place to enforce appropriate risk selection criteria. For example, the Society has the right not to renew indivicual policies, it
can impose deductibles and it has the right to reject the payment of a fraudulent claim. For large risks, particularly in property segment of business, risk
inspections are carried out before accepting the risks. Similarly, in case of large risks, annual renewals are also preceded by on-site surveys. Where
needed, risk mitigation measures are identified and communicated to the clients to improve the risk to an acceptable level.

Reinsurance arrangements in place include treaty and facultative arrangements, on proportional and non proportional basis and also include
catastrophe cover. The effect of such reinsurance arrangements is that the Society may not suffer ultimate net insurance losses beyond the Society's
risk appetite in any one year.

For reinsurance cover, the Society's 100% arrangement of reinsurance is dependent on Pakistan Resinsurance Company Limited which is a
government owned company with sound and stable financial outlook and credit rating.

30.2 Frequency and severity of claims

The frequency and severity of claims can be affected by several factors like political violence, environmental and economical, atmospheric
disturbances, natural disasters, concentration of risks, civil riots etc. The Society manages these risk through the measures described above. The
Society has limited its exposure to catastrophic and riot events by use of reinsurance arrangements.

The Society monitors concentration of insurance risks primarily by class of business. The table below sets out the concentration of the claims and
premium liabilities (in percentage terms) by class of business at balance sheet date:

2020 2019
» G”,]SS Net claims Grqss Net premium | Gross Claims R Gro‘ss Net premium
Class Claims . premium L ISR Net claims liabilities premium B
. liabilities o liabilities liabilities - liabilities
liabilities liabilities liabilities
% % % % % % % %
Fire and property damage 34 37 37 41 38 41 25 28
Motor 25 25 4 2 26 26 29 29
Iiscella-neous 40 37 59 57 36 33 46 43
100 100 100 100 100 100 100 100
Since the Society operates in Pakistan only, hence, all the insurance risks relate to policies written in Pakistan.
The Society's class wise major gross risk exposure is as follows;
Class 2020 2019
Rupees
Fire and property damage 513,199,000 553,308,000
Motor 251,714,800 19,215,006
Live stock and others 1,050,292,300 2,049,663,220
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30.1.2

30.1.3

30.1.4

Sources of uncertainty in estimation of future claim payments

The key source of estimation uncertainty at the reporting date relates to the valuation of outstanding claims, whether reported or not, and includes
expected claims settiement costs. Considerable judgment by management is required in the estimation of amounts due to policyholders arising from
claims made under insurance contracts. Such estimates are necessarily based on assumptions about several factors involving varying and possibly
significant degrees of judgment & uncertainty and actual results may differ from management's estimates resulting in future changes in estimated
liabilities. Qualitative judgments are used to assess the extent to which past trends may not apply in the future, for example one-off occurrence,
changes in market factors such as public attitude to claiming and economic conditions. Judgment is further used to assess the extent to which external
factors such as judicial decisions and government legislation affect the estimates.

In particular, estimates have to be made both for the expected ultimate cost of claims reported at the reporting date and for the expected ultimate cost of
claims incurred but not reported (IBNR) at the reporting date. The details of estimation of outstanding claims (including IBNR) are given under note 47.

Process used to decide on assumptions

The process used to determine the assumptions for calculating the outstanding claim reserve is intended to result in neutral estimates of the most likely
or expected outcome. The nature of the business makes it very difficult to predict with certainty the likely outcome of any particular claim and the
ultimate cost of notified claims. Each notified claim is assessed on a separate, case by case basis with due regard to claim circumstances, information
available from surveyors and historical evidence of the size of similar claims. Case estimates are reviewed regularly and are updated as and when new

information is available.

The estimation of IBNR is generally subject to a greater degree of uncertainty than the estimation of the cost of settling claims already notified to the
Society, in which case information about the claim event is available. IBNR provisions are initially estimated at a gross level and a separate calculation
is carried out to estimate the size of the reinsurance recoveries. The estimation process takes into account the past claims reporting pattern and details

of reinsurance programs.

The premium liabilities have been determined such that the total premium liability provisions (unearned premium reserve and premium deficiency
reserve) would be sufficient to service the future expected claims and expenses likely to occur on the unexpired policies as of the reporting date. The
expected future liability is determined using estimates and assumptions based on the experience during the expired period of the contracts and
expectations of future events that are believed to be reasonable.

Sensitivity analysis

The Society believes that the claim liabilities under insurance contracts outstanding at the year end are adequate. However, these amounts are not
certain and actual payments may differ from the claims liabilities provided in these financial statements. The impact on the profit before tax and
shareholders' equity of the changes in the claim liabilities net of reinsurance recoveries is analysed below. The sensitivity to changes in claim liabilities
net of reinsurance recoveries is determined separately for each class of business while keeping all other assumptions constant.

Protif before tax Shareholder's equity
2020 2019 2020 2019
Rupees
Impact of changes in claim liabilities by +10%
Fire and property damage (36,240) (32,766) (25,731) (23,264)
l\/_iotor (53,494) (51,926) (37,981) (36,868)
Live stock and others (53,654) (42,481) (38,095) (30,162)
e (143,388) (127,173) _ (101,806) (90,294)
Impact of changes in claim liabilities by - 10%
Fire and property damage 36,240 32,766 25,731 23,264
’CA‘OW . 53,494 51,926 37,981 36,868
ive stock and others 53,654 42,481 38,095 30,162
143,388 127,173 101,806 90,294
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30.2

30.3

Financial risk

The So;iet)'is aclivities expose ittoa \{ariely of financial risks: credit risk, liquidity risk and market risk (comprising of currency risk, interest rate risk and
olher price risk) The Soicety's overall risk management policy focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Society's financial performance,

The Board of Directors has overall responsibility for establishment and oversight of the Society's risk management framework. There are Board Committees
and Management Committees for developing and monitoring the risk management policies.

Credit risk

Credit risk s the risk, which arises with the possibility that one party to a financial instrument will fail to discharge its obligation and cause the other party to
incur a financial loss. The management monitors exposure to credit risk through regular review of credit exposure, undertaking transactions with a large
number of counter parties in various industries and by continually assessing the credit worthiness of counter parties.

Concentration of credit risk arises when a number of counterparties have a similar type of business activities. As a result, any change in economic, political

or other conditions would affect their ability to meet contractual obligations in similar manner. Due to the nature of financial assets, the Society believes it is
not exposed to any major concentration of credit risk.

The carrying amounts of the following financial assets represent the Society's maximum exposure to credit risk:

Financial assets 2020 2019
Rupees Rupees
Investments in equity securities 96,895,006 67,631,849
Term deposits 3,011,450 3.011,450
Sundry receivables 1,840,211 5,091,517
Insurance / reinsurance receivable 402,859 555,721
Reinsurance recoveries against outstanding claims 130,994 106,442
Security deposits 59,400 59,400
Bank balances 14,101,958 12,758,059
116,442,578 89,214,438

The credit quality of Society's bank balances and deposits can be assessed with reference to external credit ratings as follows:

Rating 2020 2019
Rupees Rupees

AAA 4,116,484 3,202,315

LA+ 1,104,312 1,435,747

AA - 358.000

A+ 8,342,108 7,278,309

A 539,054 483,688
14,101,958 12,758,059

The credit quality of Company's exposure on equity instruments can be assessed with reference to external rating as follows:

2020 2019
Rating Rating Agency Rupees Rupees

Pakistan Re-insurance Company Lid AA JCR-Vis 21,465,545 22,939,741
Zeal Pakistan Cement Factory Ltd - - 2,395 2,395
Feroze sons Laboraties Ltd, - - 64,898,508 34,313,117
Punjab Provincial Coop. Bank Ltd. - - 8,230,955 8.080,933
National Cooperative Supply Corporation - - 2,297,603 2,295,663

96,895,006 67.631,849

The management monitors exposure to credit risk in premium receivable from customers through review of credit exposure and prudent estimates of
provisions for doubtful receivables, if any. As at the reporting dale, all the premiums are considered good, recovered subsequent to the reporting date and

are classified as due within one year.
The credit quality of amounts due from reinsurer and claim recoveries (herefrom can be assessed with reference to external credit ratings as follows:

Reinsurance recoveries against

Description Rating ) \
B — outstanding claims
2020 2019
Rupees Rupees
Pakistan Reinsurance Company Limited A or above 130,994 106,442

Y
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30.4

30.5

As al the reporting date, amounts in respect of reinsurance recoveries against outstanding claims are co

reporting date and are classified as due within one year.

Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting its obligations associated

there is also a liquidity risk associated with the timing differences between gross cash outflows and expected reinsurance recoveries.

The objective of the Society's liquidity management process is to ensure, as far as possible, that it will always h
other liabilities when due under both normal and stressed conditions without incurring unacceptable losses or s
includes measuring and monitoring the future cash flows on daily, monthly and quarterly basis, maintaining sufficient cash re

portfolio of highly marketable financial assets that can be easily liquidated in the event of an unforeseen interruption to cash flows.

nsidered good, recovered subsequent to the

with financial liabilities. In respect of major loss event,

ave sufficient liquidity to meet its claim and
king damage to the Society's reputation. It
serves in bank accounts and a

The table below provides the maturity analysis of the Society's liabiliies as at balance sheet date. Al liabilities are presented on a contractual cash flow

basis except for the provision of outstanding claims (including IBNR), which are presented with their expected cash flows.

Financial Liabilities

Outstanding claims including IBNR
Amount due to other insurers / reinsurers
Lease liability

Other creditors and accruals

Unclaimed dividends

Financial Liabilities

Provision for outstanding claims (including IBNR)
Amount due to other insurers / reinsurers

Lease liability

Other creditors and accruals

Unclaimed dividends

Market risk

2020
Carrying Up to one year Greater than
amount one year
Rupees
1,564,877 1,564,877 -
401,224 401,224 -
978,919 265,386 713,533
1,564,581 1,564,581 -
242,330 242,330 -
4,751,931 4,038,398 713,533
L 2019
Carrying Up to one year Creater than
amount one year
Rupees
1,378,182 1,378,180 -
1,425,495 1,425,495 -
1,197,538 218,619 978,919
1,906,263 1,906,263 -
242,330 242,330 -
6,149,808 5,170,887 978,919

Markel risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of change in market prices such as interest

rales, foreign exchange rates and equity prices.

The Society limits market risk by maintaining a diversified portfolio and by continuous monitoring of developments in Government securities, equity and term
finance certificates markets. In addition, the Society actively monitors the key factors that affect the underlying value of these securities.

\u
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30.6

Interest rate risk

Interest rate risk i;ithe risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in market interest rates. The
Society has securities and deposits that are subject to interest rate risk. The Society limits interest rate risk by monitoring changes in interest rates in the

currencies in which its financial assets are denominated.

The information about Society's exposure to interest rate risk based on contractual repricing or maturity dates whichever is earlier is as follows:

Financial Assets
Cash and other equivalents

Investments - (equity securities and term deposits
Insurance / reinsurance receivables

Reinsurance recoveries against outstanding claims
Security deposits
Sundry receivables

Financial Liabilities
Outstanding claims including IBNR

Amount due to other insurers / reinsurers
Other creditors and accruals

Lease Liability

Unclaimed dividends

Financial Assets

Cash and other equivélents

Investments - (equily securities and term deposits
Insurance [ reinsurance receivables

Reinisurance recoveries against outstanding claims
Securily deposits

Sundry receivables

Financial Liabilities
Outstanding claims including IBNR

Fmounl due (e other insurers / reinsurers
Other creditors and accruals

Lease Liability

Unclaimed dividends

2020
Interest | mark-up bearin .
Non-interest /
u i .
ptoone | Overoneyear | Overfive| ¢ . 400 mark-up Total
year to five years years bearing
Rupees
- - 14,731,473 14,731,473
500,000 - - 500,000 99,406,456 99,906,456
. - - 402,859 402,859
130,994 130,994
r - 59,400 59,400
- 1,840,911 1,840,911
500,000 . - 500,000 116,572,093 117,072,093
- - - 1,564,877 1,564,877
- - - 401,224 401,224
- - - 1,564,581 1,564,581
- - 978,919 978,919
. - - 242,330 242,330
- - - 4,751,931 4,751,931
2019
Interest / mark-up bearing
, Non-interest /
Uptoane | Overone year | Over five . Total
year to five years years Subtotal | mark-up bearing
- - - 13,218,221 13,218,221
500,000 500,000 70,143,299 70,643,299
- 555,721 555,721
106,442 106,442
- - 59,400 59,400
5,091,517 5,091,517
500,000 500,000 89,174,600 89,674,600
1,378,180 1,378,180
- 1,425,495 1,425,495
- 1,906,263 2,667,922
- 1,197,538 1,197,538
. 242,330 242,330
6,149,806 6,911,465
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30.8

30.8

30.10

Sensitivity analysis

instruments. a hypothetical change of 100 basis poinlts in interest rates during the year would have decreased / increased proft for the yéar by the amounts

shown below

It is assumed that the changes 0(?L?ur immediately and uniformly to each category of instrument containing interest rate risk. Actual results might differ from
those reflected in the details specified below. The analysis assumes that all other variables remain constant.

31-12-2020

31-12-2019

Foreign currency risk

Changein Effect on profit Effect on
basis points and loss before sharehqlder’s
tax equity
Rupees
100 568 392
(100) (568) (392)
100 606 430
(100) (606) (430)

Foreign currency risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in foreign exchange rates.
The Society, at present is not materially exposed to currency risk as all of the transactions are carried out in Pakistani Rupees.

Other price risk

Other price risk is the risk that the fair value or f
arising from intgrest rate risk or currency risk), whether those changes are caused by the factors specific to the individu

or factors effecting 2!l similar financial instruments traded in the market.
2019: Rs. 57,255,254) are susceptible to market price risk arising from uncertainty about

arket risk by diversifying its equity investment portfolio and by actively monitoring the

Uture cash flows of financial instruments will fluctuate because of changes in market prices (other than those
al financial instrument or its issuer,

The Society's equity investments amounting to Rs. 86,366,448 (
the future value of investment securities. The Society limits m
developments in equity and money markets.

The table below summarizes the Society's market price risk as of 31 December 2020 and 2019. It shows the effect of a 10 % increase and 10 % decrease
in the market prices of equity investments as on those dates on the Society's profit and equity. Had all listed equity investments been measured at fair
values as required by IAS 39, ‘Financial Instruments: Recognition and Measurement', the impact of hypothetical change would be as follows:

(Rupees) R e (RUpees)....uumniuae

Ch:ans?: n Estimated Fair Effect on profit Effect on
Fair value . st and loss before| shareholder's

points Value i equity
100 95,003,093 . 6,132,018
31-12:2020 86366448 100 77,729,803 g (6,132,018)
100 62,980,778 4,065,123

21.19.9010 980, ,069,
31-12-2019 61,265,258 (100) 51,529,728 A (4,065,123)

Capital risk management
The Society's objective when managing capital is to safeguard the Sociely's ability to continue as a going concern and meet the regulatory, solvency and
paid up capital requirements so that it can continue to provide returns for all the shareholders and benefits for other stakeholders.

ety manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in economic conditions. In

Ti, C
1ne 50C
"

er 16 maintain or adjust the capital structure, the Society may adjust the amount of dividend paid to shareholders, issue new shares or sell idle assets to

pay off the debit obligations
Feturn on assels [ equily is compuled as follows:
2020 2019
Rupees ~ Rupees
Loss before interest and taz (1,421,328) (106,074)
Nel assets / equity 2,345,248,595 2.325,893,082
Return on net equity (%) (0.06) (0.005)
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STATEMENT OF SOLVENCY

Assets

Property and equipment
Intangible assets
Investment property

Investments

Listed equity securities
Unlisted equity securities
Term deposits

Loans and other receivables
Current Assets - Others
Deferred commission expenses
Prepayments

Other receivables

Cash and bank

Total assets
Inadmissible assets as per clause 32(2) of the Insurance Ordinance, 2000

Listed Equities

Unlisted Equities

Land and Buildings

Investment property

Furniture, fixture and office equipment
Intangibles

Motor vehicles

Admissible assets

Total liabilities

Underwriting provisions
Outstanding claims includinh IBNR
Unearned premium reserve
Unearned reinsurance commission

Deferred taxation

Insurance / reinsurance payables

Lease liability

Unclaimed dividend

Other creditors and accruals

Total liabilities

Total net admissible assets

Minimum solvency requirement (higher of followings)
Under section 36 (3) (a) of Insurance Ordinance, 2000
Under section 36 (3) (b) of Insurance Ordinance, 2000
Under section 36 (3) (c) of Insurance Ordinance, 2000

Net admissible assets in excess of solvency requirement

2020
Rupees

2,216,184,198
268,800
68,818,000

2,285,270,998

86,366,448
10,628,558
3,011,450

99,906,456

1,896,672
1,643,884
4,620,511

8,061,067
14,731,473

2,407,969,994

43,183,224
10,002,130
1,548,519,855
48,172,600
353,406
268,800
3,659,571

1,654,159,586

753,810,408

1,664,877
10,926,437
306,162
46,075,041
401,224
978,919
242,330
2,226,409

62,721,399

691,089,909

150,000,000
150,000,000
5,294,573
2,143,287

- 541,089,009
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k.

Restated
2020 2019
Rupees Rupees
EARNING PER SHARE (0.03) __(0.002)
32.1 Basic earnings per share
Profit for the year after taxation (1,421,328) (106,074)
Weighted average number of ordinary shares outstanding during the year 50,003,240 50,003,240
(0.028) (0.002)

Earnings per share

32.2 Diluted earnings per share

No figure for diluted earnings per share has been presented as the Society has not issued any instrument which would have an

impact on the eamings per share when exercised.

IMPACT OF COVID - 19

During the year, the novel coronavirus (COVID-19) emerged and since then, the condition has continued to deteriorate. On 30
January 2020, the International Health Regulations Emergency Committee of the WHO declared the outbreak a "Public Health
Emergency and International concern”. The COVID-19 pandemic has significantly impacted the market around the world to date and
may continue to do so in the coming months of 2020. The scale and duration of this outbreak remains uncertain and it evolves
globally in 2020. The Society based on its current assessment considered that there would be no significant impact that will adversely
affect its business, results of operations and financial condition, except that the offices of the Society remained closed due to lock

down situation in the country from March 22 till June 2020.

RELATED PARTY DISCLOSURE

Related parties comprise of directors, chief executive, other key management personnel and staff retirement benefit plans. The
transactions with related parties are carried out at commercial terms and conditions except for compensation to key management
personnel which are on employment terms. Outstanding balances with related parties, contribution to provident fund and
remuneration to chief executive & directors of the society has already been disclosed elsewhere in these financial statements. There
are no other material transactions carried out with these related parties that may require disclosure in these financial statements.

DISCLOSURE OF EMPLOYEES' PROVIDENT FUND TRUST - Related party

The following information is based on the audited financial statements of the Society's fund.

2020 2019
Rupees Rupees
Size of the fund 891,823 814,018
Number of members 17 18
Cost of Investment - Bank balances 891,823 814,018
Percentage of Investment 1,00% 100%
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The society deposits all the employees monies and contributions in a separate scheduled bank at regular intervals of time as

stipulated by the section of the Companies Act, 2017.

36 NUMBER OF EMPLOYEES e

Number of employees as at the year end

95 103

37  DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issuance by the Board of Directors of the Society on M%’ﬂ, 2021.

38  FIGURES

38.1 Figures in these financial statements have been re-arranged/ re-classified wherever necessary for the purpose of comparison.
However there has been no material re-arrangement / re-classification in the corresponding figures except for the effects due to

the change in accounting policy for investment property.

38.2 Figures in these financial statements have been rounded off to the nearest rupee.
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